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H R. 1568

One Hundred Sixth Congress
of the

United States of Anerica

AT THE FI RST SESSI ON

Begun and held at the City of Wshi ngton on Wednesday,
the sixth day of January, one thousand ni ne hundred and ni nety-nine

An Act

To provide technical, financial, and procurenent assistance to veteran
owned smal | busi nesses, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of Anerica in Congress assenbl ed,
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TI TLE I - - GENERAL PROVI SI ONS
101. FI NDI NGS.

Congress finds the foll ow ng:

(1) Veterans of the United States Armed Forces have been and
continue to be vital to the small business enterprises of the
United States.

(2) In serving the United States, veterans often faced great
risks to preserve the Anerican dream of freedom and prosperity.

(3) The United States has done too little to assist veterans,
particul arly service-di sabled veterans, in playing a greater role
in the economy of the United States by form ng and expandi ng smal |
busi ness enterpri ses.

(4) Medical advances and new nedi cal technol ogi es have nmade it
possi bl e for service-di sabled veterans to play a nuch nore active
role in the formati on and expansi on of snall business enterprises
in the United States.

(5) The United States nust provide additional assistance and
support to veterans to better equip themto form and expand smal
busi ness enterprises, thereby enabling themto realize the Anmerican
dream t hat they fought to protect.

102. PURPOCSE.

The purpose of this Act is to expand existing and establish new

assi stance progranms for veterans who own or operate snall businesses.
This Act acconplishes this purpose by--

(1) expanding the eligibility for certain small business
assi stance programs to include veterans;
(2) directing certain departnents and agencies of the United



States to take actions that enhance small business assistance to
vet erans; and

(3) establishing new institutions to provide small business
assi stance to veterans or to support the institutions that provide
such assi st ance.

SEC. 103. DEFI NI TI ONS.

(a) Small Business Act.--Section 3 of the Small Business Act (15
U.S.C. 632) is anmended by adding at the end the follow ng:

"“(q) Definitions Relating to Veterans.--1n this Act, the follow ng
definitions apply:

"7 (1) Service-disabled veteran.--The term “service-di sabl ed
veteran' nmeans a veteran with a disability that is service-
connected (as defined in section 101(16) of title 38, United States
Code) .

"7 (2) sSmall business concern owned and controlled by service-

di sabl ed veterans.--The term ~small busi ness concern owned and
control |l ed by service-disabled veterans' neans a small business
concer n- -

""(A) not less than 51 percent of which is owned by one or
nore service-di sabl ed veterans or, in the case of any publicly
owned business, not |ess than 51 percent of the stock of which
is owned by one or nore service-disabled veterans; and

"7 (B) the managenent and daily business operations of which
are controlled by one or nore service-di sabled veterans or, in
the case of a veteran with permanent and severe disability, the
spouse or permanent caregiver of such veteran
7 (3) Snall business concern owned and controlled by

veterans.--The term “smal |l business concern owned and controlled by
veterans' neans a small business concern--

""(A) not less than 51 percent of which is owned by one or
nore veterans or, in the case of any publicly owned business,
not | ess than 51 percent of the stock of which is owned by one
or nore veterans; and

"7 (B) the managenent and daily business operations of which
are controlled by one or nore veterans.

"7 (4) Veteran.--The term “veteran' has the meaning given the
termin section 101(2) of title 38, United States Code.'"'.

(b) Applicability to This Act.--In this Act, the definitions
contained in section 3(qg) of the Small Business Act, as added by this
section, apply.

TITLE Il --VETERANS BUSI NESS DEVELOPMENT

SEC. 201. VETERANS BUSI NESS DEVELOPMENT | N THE SMALL BUSI NESS
ADM NI STRATI ON

(a) I'n General.--Section 4(b)(1) of the Small Business Act (15
U.S.C. 633(b)(1)) is anended--

(1) inthe fifth sentence, by striking ~ four Associate
Administrators'' and inserting " five Associate Adnmi nistrators''
and

(2) by inserting after the fifth sentence the followi ng: "~ One
such Associate Adninistrator shall be the Associate Adm nistrator
for Veterans Business Devel opnent, who shall administer the Ofice
of Veterans Business Devel opnent established under section 32.'".



(b) Ofice of Veterans Business Devel opnent; Associ ate
Admi nistrator.--The Small Business Act (15 U.S.C. 631 et seq.) is
amended- -
(1) by redesignating section 32 as section 34; and
(2) by inserting after section 31 the follow ng:

T SEC. 32. VETERANS PROGRAMS.

" (a) Ofice of Veterans Business Devel opnent.--There is
established in the Administration an O fice of Veterans Business
Devel oprment, which shall be administered by the Associ ate Adm nistrator
for Veterans Business Devel opnment (in this section referred to as the
“Associate Adm nistrator') appointed under section 4(b)(1).

" (b) Associate Adm nistrator for Veterans Busi ness Devel opnent. - -
The Associ ate Adm nistrator--

"7 (1) shall be an appointee in the Senior Executive Service;

"7 (2) shall be responsible for the formul ati on, execution, and
promoti on of policies and prograns of the Administration that
provi de assistance to small business concerns owned and controll ed
by veterans and snall busi ness concerns owned and controlled by
servi ce-di sabl ed veterans. The Associate Administrator shall act as
an onbudsman for full consideration of veterans in all prograns of
t he Adm nistration; and

"7 (3) shall report to and be responsible directly to the
Admi ni strator."'"'.

SEC. 202. NATI ONAL VETERANS BUSI NESS DEVELOPMENT CORPORATI ON

(a) In General.--The Small Business Act (15 U.S.C. 631 et seq.) is
amended by inserting after section 32 (as added by this Act) the
foll owi ng:

T SEC. 33. NATI ONAL VETERANS BUSI NESS DEVELOPMENT CORPORATI ON

““(a) Establishment.--There is established a federally chartered
corporation to be known as the National Veterans Busi ness Devel opnment
Corporation (in this section referred to as the ~Corporation') which
shal | be incorporated under the |aws of the District of Colunbia and
whi ch shall have the powers granted in this section.

" (b) Purposes of the Corporation.--The purposes of the
Cor poration shall be--

"7 (1) to expand the provision of and inprove access to
techni cal assistance regarding entrepreneurship for the Nation's
veterans; and

"7 (2) to assist veterans, including service-disabled veterans,
with the formati on and expansion of small busi ness concerns by
wor ki ng with and organi zi ng public and private resources, including
those of the Small Business Adnministration, the Departnment of
Veterans Affairs, the Departnment of Labor, the Departnent of
Commerce, the Departnent of Defense, the Service Corps of Retired
Executives (described in section 8(b)(1)(B) of this Act), the Snall
Busi ness Devel opnent Centers (described in section 21 of this Act),
and the busi ness devel opnent staffs of each departnment and agency
of the United States.

"“(c) Board of Directors.--

"7 (1) In general.--The managenent of the Corporation shall be
vested in a Board of Directors conposed of nine voting nenbers and



t hree nonvoting ex officio nenbers.

"7 (2) Appointnment of voting menbers.--The President shall
after considering recomendati ons which shall be proposed by the
Chai rmen and Ranki ng Menbers of the Committees on Small Business
and the Commttees on Veterans Affairs of the House of
Representatives and the Senate, appoint United States citizens to
be voting nmenbers of the Board, not nore than five of whom shall be
menbers of the sane political party.

"7 (3) Ex officio menmbers.--The Adm nistrator of the Snall
Busi ness Admi nistration, the Secretary of Defense, and the
Secretary of Veterans Affairs shall serve as the nonvoting ex
of ficio menbers of the Board of Directors.

"7 (4) Initial appointnments.--The initial nenbers of the Board
of Directors shall be appointed not |ater than 60 days after the
dat e of enactment of this Act.

"7 (5) Chairperson.--The nenbers of the Board of Directors
appoi nted under paragraph (2) shall elect one such nenber to serve
as chairperson of the Board of Directors for a termof 2 years.

"*(6) Terns of appointed nenbers. --

""(A) In general.--Each menber of the Board of Directors
appoi nted under paragraph (2) shall serve a termof 6 years,
except as provided in subparagraph (B).

"7 (B) Terns of initial appointees.--As designated by the
President at the tine of appointnent, of the nmenbers first
appoi nt ed- -

““(i) three shall be for a termof 2 years; and
"T(ii) three shall be for a termof 4 years.

"7 (C) Unexpired ternms.--Any nenber of the Board of
Directors appointed to fill a vacancy occurring before the
expiration of the termfor which the nenber's predecessor was
appoi nted shall be appointed only for the renai nder of the
term A nenber nmmy serve after the expiration of that nenber's
termuntil a successor has taken office.

"7 (7) Vacancies.--Any vacancy on the Board of Directors shal
be filled in the manner in which the original appointment was nade.
In the case of a vacancy in the office of the Adm nistrator of the
Smal | Busi ness Administration or the Secretary of Veterans Affairs,
and pendi ng the appoi ntment of a successor, an acting appointee for
such vacancy may serve as an ex officio nmenber.

"7(8) Ineligibility for other offices.--No voting nenber of the
Board of Directors nay be an officer or enployee of the United
States while serving as a nenber of the Board of Directors or
during the 2-year period preceding such service.

“7(9) Inpartiality and nondi scrimnnation.--The Board of
Directors shall administer the affairs of the Corporation fairly
and inpartially and without discrimnation

"7 (10) Obligations and expenses.--The Board of Directors shal
prescribe the manner in which the obligations of the Corporation
may be incurred and in which its expenses shall be allowed and
pai d.

"7 (11) Quorum --Five voting nenbers of the Board of Directors
shall constitute a quorum but a | esser nunmber may hol d heari ngs.
"7 (d) Corporate Powers.--On COctober 1, 1999, the Corporation shal

beconme a body corporate and as such shall have the authority to do the
fol |l owi ng:

"7 (1) To adopt and use a corporate seal

"7(2) To have succession until dissolved by an Act of



Congr ess.

"7 (3) To nake contracts or grants.

" (4) To sue and be sued, and to file and defend agai nst
| awsuits in State or Federal court.

"7 (5) To appoint, through the actions of its Board of
Directors, officers and enpl oyees of the Corporation, to define
their duties and responsibilities, fix their conpensations, and to
dismiss at will such officers or enpl oyees.

"7 (6) To prescribe, through the actions of its Board of
Directors, bylaws not inconsistent with Federal |aw and the | aw of
the State of incorporation, regulating the manner in which its
general business may be conducted and the manner in which the
privileges granted to it by |aw may be exerci sed.

"7 (7) To exercise, through the actions of its Board of
Directors or duly authorized officers, all powers specifically
granted by the provisions of this section, and such incidenta
powers as shall be necessary.

"7 (8) To solicit, receive, and disburse funds from private,
Federal, State and | ocal organizations.

"7 (9) To accept and enploy or dispose of in furtherance of the
purposes of this section any noney or property, real, personal, or
m xed, tangi ble or intangible, received by gift, devise, bequest,
or otherw se.

"7 (10) To accept voluntary and unconpensated services.

" (e) Corporate Funds.--

"7 (1) Deposit of funds.--The Board of Directors shall deposit
all funds of the Corporation in federally chartered and insured
depository institutions until such funds are di sbursed under
par agraph (2).

"7 (2) Disbursenment of funds.--Funds of the Corporation may be
di sbursed only for purposes that are--

" (A) approved by the Board of Directors by a recorded vote
with a quorum present; and
"7 (B) in accordance with the purposes of the Corporation as

speci fied in subsection (b).

"7 (f) Network of Information and Assistance Centers.--In carrying
out the purpose described in subsection (b), the Corporation shal
establish and maintain a network of information and assistance centers
for use by veterans and the public.

" (g) Annual Report.--On or before October 1 of each year, the
Board of Directors shall transmt a report to the President and the
Congress describing the activities and acconplishnents of the
Corporation for the preceding year and the Corporation's findings
regarding the efforts of Federal, State and private organi zations to
assist veterans in the formation and expansi on of snmall business
concerns.

" (h) Assunption of Duties of Advisory Committee.--On Cctober 1
2004, the Corporation established under this section shall assune the
duties, responsibilities, and authority of the Advisory Committee on
Veterans Affairs established under section 203 of this Act.

"7 (i) Use of Mails.--The Corporation may use the United States
mails in the sane manner and under the sane conditions as the
departnments and agenci es of the United States.

"7 (j) Professional Certification Advisory Board.--

""(1) In general.--Acting through the Board of Directors, the
Corporation shall establish a Professional Certification Advisory
Board to create uniform guidelines and standards for the



prof essional certification of nmenbers of the Armed Services to aid
in their efficient and orderly transition to civilian occupations
and professions and to renove potential barriers in the areas of
licensure and certification.

"7 (2) Menbership.--The nenbers of the Advisory Board shal
serve wi thout conpensation, shall nmeet in the District of Col unbia
no |l ess than quarterly, and shall be appointed by the Board of
Directors as foll ows:

" (A) Private sector nenbers.--The Corporation shal

appoi nt not |less than seven nenbers for terns of 2 years to

represent private sector organi zati ons and associ ati ons,

i ncluding the Anerican Association of Conmunity Coll eges, the

Soci ety for Human Resource Managers, the Coalition for

Prof essional Certification, the Council on Licensure and

Enforcenent, and the Anerican Legion

"7 (B) Public sector nenbers.--The Corporation shall invite
public sector nenbers to serve at the discretion of their
departnments or agencies and shall--

(i) encourage the participation of the Under
Secretary of Defense for Personnel and Readi ness;

"T(ii) encourage the participation of two officers from
each branch of the Armed Forces to represent the Training
Conmands of their branch; and

“T(iii) seek the participation and gui dance of the
Assi stant Secretary of Labor for Veterans' Enploynment and

Tr ai ni ng.
"7 (k) Authorization of Appropriations.--
"*(1) In general.--Subject to paragraph (2), there are
authorized to be appropriated to the Corporation to carry out this

section--

" (A) $2,000,000 for fiscal year 2000;

T (B) $4,000,000 for fiscal year 2001

"7 (C) $4,000,000 for fiscal year 2002; and

" (D) $2,000,000 for fiscal year 2003.

"7 (2) Matching requirenent. --

" (A) Fiscal year 2001.--The anpunt nmade available to the
Corporation for fiscal year 2001 may not exceed twice the
amount that the Corporation certifies that it will provide for
that fiscal year from sources other than the Federa
Gover nnment .

"7 (B) Subsequent fiscal years.--The anpbunt nmade avail abl e
to the Corporation for fiscal year 2002 or 2003 nmay not exceed
the ampbunt that the Corporation certifies that it will provide
for that fiscal year from sources other than the Federa
Gover nnent .

7(3) Privatization.--The Corporation shall institute and

i npl ement a plan to raise private funds and become a self-

sustai ni ng corporation.'"'.

(b) GAO Report.--Not later than 180 days after the |last day of the
second fiscal year beginning after the date on which the initia
menbers of the Board of Directors of the National Veterans Business
Devel opnent Corporation are appoi nted under section 33(c) of the Snal
Busi ness Act (as added by this section), the Conptroller General of the
United States shall evaluate the effectiveness of the National Veterans
Busi ness Devel opnment Corporation in carrying out the purposes under
section 33(b) of the Small Business Act (as added by this section), and
submt to Congress a report on the results of that eval uation



SEC. 203. ADVI SORY COMM TTEE ON VETERANS BUSI NESS AFFAI RS.

(a) In General.--There is established an advisory committee to be
known as the "~ Advisory Commttee on Veterans Business Affairs'' (in
this section referred to as the """ Committee' '), which shall serve as an
i ndependent source of advice and policy recomendations to--

(1) the Administrator of the Small Business Administration (in
this section referred to as the "~ Administrator'');

(2) the Associate Admi nistrator for Veterans Business
Devel opnent of the Small Business Adm nistration

(3) the Congress;

(4) the President; and

(5) other United States policynakers.

(b) Menbership.--

(1) In general.--The Conmittee shall be conposed of 15 nenbers,
of whom -

(A) eight shall be veterans who are owners of snall
busi ness concerns (within the neaning of the termunder section
3 of the Small Business Act (15 U.S.C. 632)); and

(B) seven shall be representatives of veterans
organi zati ons.

(2) Appointnent.--

(A) In general.--The nmenbers of the Commttee shall be
appoi nted by the Adnministrator in accordance with this section.

(B) Initial appointments.--Not |ater than 90 days after the
date of the enactnent of this Act, the Adninistrator shal
appoint the initial nenbers of the Comrittee.

(3) Political affiliation.--Not nore than eight nmenbers of the
Conmittee shall be of the sane political party as the President.

(4) Prohibition on federal enploynent.--

(A) In general.--Except as provided in subparagraph (B), no
menber of the Cormittee may serve as an officer or enpl oyee of
the United States.

(B) Exception.--A nenber of the Conmittee who accepts a
position as an officer or enployee of the United States after
the date of the nenber's appointnment to the Comrittee may
continue to serve on the Cormittee for not nore than 30 days
after such acceptance.

(5) Term of service.--

(A) In general.--Subject to subparagraph (B), the term of
service of each nenber of the Commttee shall be 3 years.

(B) Terns of initial appointees.--As designated by the
Admi nistrator at the tine of appointnment, of the nenbers first
appoi nt ed- -

(i) six shall be appointed for a termof 4 years; and
(ii) five shall be appointed for a termof 5 years.

(6) Vacancies.--The Adm nistrator shall fill any vacancies on
the menbership of the Committee not |later than 30 days after the
date on which such vacancy occurs.

(7) Chairperson.--

(A) In general.--The nenbers of the Commttee shall el ect
one of the nenbers to be Chairperson of the Cormittee.

(B) Vacancies in office of chairperson.--Any vacancy in the
of fice of the Chairperson of the Cormittee shall be filled by
the Conmittee at the first neeting of the Committee follow ng
the date on which the vacancy occurs.



(c) Duties.--The duties of the Comrittee shall be the foll ow ng:

(1) Review, coordinate, and nonitor plans and prograns
devel oped in the public and private sectors, that affect the
ability of small business concerns owned and controll ed by veterans
to obtain capital and credit and to access markets.

(2) Pronote the collection of business information and survey
data as they relate to veterans and snall busi ness concerns owned
and controlled by veterans.

(3) Mnitor and pronote plans, prograns, and operations of the
departnments and agencies of the United States that may contribute
to the formation and growth of small business concerns owned and
control | ed by veterans.

(4) Develop and pronote initiatives, policies, prograns, and
pl ans designed to foster small business concerns owned and
control |l ed by veterans.

(5) In cooperation with the National Veterans Business
Devel opnent Corporation, devel op a conprehensive plan, to be
updat ed annually, for joint public-private sector efforts to
facilitate growth and devel opnment of small business concerns owned
and controlled by veterans.

(d) Powers.--

(1) Hearings.--Subject to subsection (e), the Committee may
hol d such hearings, sit and act at such tines and pl aces, take such
testinony, and receive such evidence as the Cormittee considers
advisable to carry out its duties.

(2) Information from federal agencies.--Upon request of the
Chai rperson of the Commttee, the head of any departnment or agency
of the United States shall furnish such information to the
Committee as the Commttee considers to be necessary to carry out
its duties.

(3) Use of mails.--The Conmttee may use the United States
mails in the sane manner and under the sanme conditions as other
departnments and agenci es of the United States.

(4) Gfts.--The Conmmittee nmay accept, use, and dispose of gifts
or donations of services or property.

(e) Meetings.--

(1) In general.--The Conmittee shall neet, not |less than three
times per year, at the call of the Chairperson or at the request of
the Adm ni strator.

(2) Location.--Each neeting of the full Committee shall be held
at the headquarters of the Small Business Admi nistration |ocated in
Washi ngton, District of Colunbia. The Adm ni strator shall provide
suitable neeting facilities and such adninistrative support as may
be necessary for each full neeting of the Conmittee.

(3) Task groups.--The Conmmittee nmay, fromtinme-to-tine,
establish tenporary task groups as may be necessary in order to
carry out its duties.

(f) Conpensation and Expenses. --

(1) No conpensation.--Menbers of the Comrittee shall serve
Wi t hout conpensation for their service to the Conmittee.

(2) Expenses.--The nmenbers of the Conmittee shall be reinbursed
for travel and subsistence expenses in accordance with section 5703
of title 5, United States Code.

(g) Report.--Not later than 30 days after the end of each fisca
year beginning after the date of the enactnent of this section, the
Committee shall transmit to the Congress and the President a report
describing the activities of the Conmttee and any recomendati ons



devel oped by the Commttee for the pronotion of small business concerns
owned and controll ed by veterans.

(h) Term nation.--The Committee shall term nate its business on
Sept enber 30, 2004.

TITLE I'11--TECHNI CAL ASSI STANCE
SEC. 301. SCORE PROGRAM

(a) In General.--The Adm nistrator of the Small Business
Admi ni stration shall enter into a nmenorandum of understanding with the
Service Core of Retired Executives (described in section 8(b)(1)(B) of
the Smal |l Business Act (15 U S.C. 637(b)(1)(B)) and in this section
referred to as " “SCORE' ') to provide for the foll ow ng:

(1) The appointnment by SCORE in its national office of an

i ndividual to act as National Veterans Business Coordi nator, whose

duties shall relate exclusively to veterans business matters, and

who shall be responsible for the establishnent and adm nistration
of a programto coordi nate counseling and training regarding
entrepreneurship to veterans through the chapters of SCORE

t hroughout the United States.

(2) The assistance of SCORE in the establishing and mai ntai ni ng

a toll-free tel ephone nunber and an Internet website to provide

access for veterans to information about the counseling and

training regardi ng entrepreneurship available to veterans through

SCORE.

(3) The collection of statistics concerning services provided
by SCORE to veterans, including service-disabled veterans, for

i nclusion in each annual report published by the Adm nistrator

under section 4(b)(2)(B) of the Small Business Act (15 U S.C

633(b) (2)(B)).

(b) Resources.--The Adm nistrator shall provide to SCORE such
resources as the Administrator deterni nes necessary for SCORE to carry
out the requirenments of the nenorandum of understandi ng specified in
par agraph (1).

SEC. 302. ENTREPRENEURI AL ASSI STANCE

Not | ater than 180 days after the date of the enactnent of this
Act, the Secretary of Veterans Affairs, the Adm nistrator of the Snal
Busi ness Admi nistration, and the head of the association forned
pursuant to section 21(a)(3)(A) of the Small Business Act (15 U S.C
648(a) (3)(A)) shall enter into a nmenorandum of understanding with
respect to entrepreneurial assistance to veterans, including service-

di sabl ed veterans, through Small Business Devel opnent Centers
(described in section 21 of the Small Business Act (15 U.S.C. 648)) and
facilities of the Department of Veterans Affairs. Such assistance shal

i nclude the follow ng:

(1) Conducting of studies and research, and the distribution of
i nformati on generated by such studies and research, on the
formati on, managenent, financing, marketing, and operation of snall
busi ness concerns by veterans.

(2) Provision of training and counseling to veterans concerning
the formati on, managenent, financing, marketing, and operation of
smal | busi ness concerns.

(3) Provision of managenent and technical assistance to the
owners and operators of small business concerns regarding



i nternational markets, the pronotion of exports, and the transfer
of technol ogy.

(4) Provision of assistance and information to veterans
regardi ng procurement opportunities with Federal, State, and |oca
agenci es, especially such agencies funded in whole or in part with
Federal funds.

(5) Establishment of an information clearinghouse to collect
and distribute information, including by electronic neans, on the
assi stance progranms of Federal, State, and |ocal governnments, and
of the private sector, including information on office |ocations,
key personnel, telephone nunbers, mail and el ectronic addresses,
and contracting and subcontracting opportunities.

(6) Provision of Internet or other distance |earning acadenic
instruction for veterans in business subjects, including
accounting, marketing, and business fundanentals.

(7) Conpilation of a list of small business concerns owned and
controll ed by service-di sabl ed veterans that provide products or
services that could be procured by the United States and delivery
of such list to each departnment and agency of the United States.
Such list shall be delivered in hard copy and el ectronic form and
shal | include the name and address of each such small business
concern and the products or services that it provides.

SEC. 303. BUSI NESS DEVELOPMENT AND MANAGEMENT ASSI STANCE FOR M LI TARY
RESERVI STS' SMALL BUSI NESSES

(a) In General.--Section 8 of the Small Business Act (15 U.S.C.
637) is anended by adding at the end the foll ow ng:

T (l') Management Assistance for Small Businesses Affected by
MIlitary Operations.--The Adm nistration shall utilize, as appropriate,
its entrepreneurial devel opnent and nmanagenent assi stance prograns,

i ncludi ng prograns involving State or private sector partners, to
provi de busi ness counseling and training to any small business concern
adversely affected by the deploynent of units of the Arned Forces of
the United States in support of a period of mlitary conflict (as
defined in section 7(n)(1))."'".

(b) Enhanced Publicity During Operation Allied Force.--For the
duration of Operation Allied Force and for 120 days thereafter, the
Admi ni stration shall enhance its publicity of the availability of
assi stance provi ded pursuant to the anendnent nade by this section,

i ncluding information regarding the appropriate |l ocal office at which
affected small busi nesses may seek such assi stance.

(c) Guidelines.--Not |ater than 30 days after the date of the
enactment of this section, the Adm nistrator of the Small Business
Admi nistration shall issue such guidelines as the Adm nistrator
deternmines to be necessary to carry out this section and the amendnent
made by this section.

TI TLE I V--FI NANCI AL ASSI STANCE
SEC. 401. GENERAL BUSI NESS LOAN PROGRAM

(a) Definition of Handi capped Individual.--Section 3(f) of the
Smal | Business Act (15 U.S.C. 632(f)) is anmended to read as foll ows:
" (f) For purposes of section 7 of this Act, the term " handi capped
i ndi vi dual' means an i ndividual --
"7 (1) who has a physical, mental, or enotional inpairnment,



defect, ailnment, disease, or disability of a permanent nature which
in any way linmts the selection of any type of enpl oynent for which
the person woul d otherwi se be qualified or qualifiable; or
"7 (2) who is a service-disabled veteran.'"'.
(b) Authorization To Make Loans.--Section 7(a)(10) of the Snal
Busi ness Act (15 U.S.C. 636(a)(10)) is anended--
(1) by inserting "“guaranteed'' after "“provide''; and
(2) by inserting ", including service-disabled veterans,'
after ° " handi capped individual''.

SEC. 402. ASSI STANCE TO ACTI VE DUTY M LI TARY RESERVI STS.

(a) Repaynment Deferral for Active Duty Reservists.--
Section 7 of the Small Business Act (15 U.S.C. 636) is anended by
addi ng at the end the foll ow ng:
"7 (n) Repaynent Deferred for Active Duty Reservists.--
"7 (1) Definitions.--In this subsection:

""(A) Eligible reservist.--The term "eligible reservist
means a memnber of a reserve conponent of the Armed Forces
ordered to active duty during a period of mlitary conflict.

"7 (B) Essential enployee.--The term essential enployee
means an i ndividual who is enployed by a small business concern
and whose managerial or technical expertise is critical to the
successful day-to-day operations of that small business
concern.

"7(C) Period of mlitary conflict.--The term " period of
mlitary conflict' neans--

"*(i) a period of war declared by the Congress;
"T(ii) a period of national enmergency declared by the

Congress or by the President; or

“T(iii) a period of a contingency operation, as defined
in section 101(a) of title 10, United States Code.

(D) Qualified borrower.--The term "qualified borrower'
nmeans- -

"7 (i) an individual who is an eligible reservist and

who received a direct |oan under subsection (a) or (b)

before being ordered to active duty; or

"T(ii) a small business concern that received a direct
| oan under subsection (a) or (b) before an eligible
reservist, who is an essential enployee, was ordered to
active duty.
"7 (2) Deferral of direct |oans.--

""(A) In general.--The Adm nistration shall, upon witten
request, defer repaynment of principal and interest due on a
di rect | oan made under subsection (a) or (b), if such |loan was
incurred by a qualified borrower.

"*(B) Period of deferral.--The period of deferral for
repaynment under this paragraph shall begin on the date on which
the eligible reservist is ordered to active duty and shal
termnate on the date that is 180 days after the date such
eligible reservist is discharged or released fromactive duty.

"7(C) Interest rate reduction during deferral.--

Not wi t hst andi ng any ot her provision of |law, during the period
of deferral described in subparagraph (B), the Adm nistration
may, in its discretion, reduce the interest rate on any | oan
qualifying for a deferral under this paragraph.

" (3) Deferral of |oan guarantees and other financings.--The



Admi ni stration shall--

" (A) encourage intermediaries participating in the program
under subsection (m to defer repayment of a |loan nmade with
proceeds made avail abl e under that subsection, if such | oan was
incurred by a small business concern that is eligible to apply
for assistance under subsection (b)(3); and

"7 (B) not later than 30 days after the date of the
enactnent of this subsection, establish guidelines to--

"7 (i) encourage |l enders and other internmediaries to
defer repaynent of, or provide other relief relating to,

| oan guar ant ees under subsection (a) and financi ngs under

section 504 of the Small Business |Investnent Act of 1958

that were incurred by small business concerns that are

eligible to apply for assistance under subsection (b)(3),

and | oan guarantees provided under subsection (m) if the

internediary provides relief to a small business concern
under this paragraph; and

“T(ii) inplement a programto provide for the deferra
of repayment or other relief to any internediary providing
relief to a small business borrower under this

par agraph.''.

(b) Disaster Loan Assistance for Mlitary Reservists' Smal
Busi nesses. --Section 7(b) of the Small Business Act (15 U . S.C. 636(b))
is amended by inserting after the undesignated paragraph that begins
with " Provided, That no loan'', the follow ng:

(3)(A) In this paragraph--

"7 (i) the term “essential enployee' neans an individual who
is enployed by a small business concern and whose managerial or
techni cal expertise is critical to the successful day-to-day
operations of that small business concern;

“T(ii) the term “period of mlitary conflict' has the
meani ng given the termin subsection (n)(1); and

“T(iii) the term “substantial economc injury' neans an
econom ¢ harmto a business concern that results in the
inability of the business concern--

"7(l) to neet its obligations as they mature;

"T(1l) to pay its ordinary and necessary operating
expenses; or

“T(11l) to market, produce, or provide a product or
service ordinarily marketed, produced, or provided by the
busi ness concern.

"7 (B) The Administration may nmake such di saster |oans (either
directly or in cooperation with banks or other |ending institutions
t hrough agreenents to participate on an inmediate or deferred
basis) to assist a small business concern that has suffered or that
is likely to suffer substantial economic injury as the result of an
essential enpl oyee of such small business concern being ordered to
active mlitary duty during a period of mlitary conflict.

"(C) A small business concern described in subparagraph (B)
shall be eligible to apply for assistance under this paragraph
during the period beginning on the date on which the essentia
enpl oyee is ordered to active duty and ending on the date that is
90 days after the date on which such essential enployee is
di scharged or released fromactive duty.

(D) Any loan or guarantee extended pursuant to this paragraph
shal |l be nade at the same interest rate as econom c injury |oans
under paragraph (2).



""(E) No loan may be nade under this paragraph, either directly
or in cooperation with banks or other |ending institutions through
agreenents to participate on an i medi ate or deferred basis, if the
total anmount outstanding and committed to the borrower under this
subsecti on woul d exceed $1, 500, 000, unless such applicant
constitutes a major source of enploynent in its surrounding area,
as determned by the Adnministration, in which case the
Adm nistration, in its discretion, may waive the $1, 500, 000
[imtation.

" (F) For purposes of assistance under this paragraph, no
decl aration of a disaster area shall be required.''.

(c) Enhanced Publicity During Operation Allied Force.--For the
duration of Operation Allied Force and for 120 days thereafter, the
Adm nistration shall enhance its publicity of the availability of
assi stance provided pursuant to the anendnents nade by this section,

i ncluding information regarding the appropriate |ocal office at which
affected small busi nesses may seek such assi stance.

(d) cGuidelines.--Not |later than 30 days after the date of the
enactment of this section, the Admi nistrator of the Small Business
Admi nistration shall issue such guidelines as the Adm nistrator
determines to be necessary to carry out this section and the anmendnents
made by this section

(e) Effective Dates.--

(1) In general.--Except as provided in paragraph (2), the
amendnents nmade by this section shall take effect on the date of
t he enactnent of this section.

(2) Disaster |oans.--The anendnents made by subsection (b)
shal |l apply to economic injury suffered or Iikely to be suffered as
the result of a period of mlitary conflict occurring or ending on
or after March 24, 1999.

SEC. 403. M CROLOAN PROGRAM

Section 7(m (1) (A (i) of the Snall Business Act (15 U. S.C
636(mM (1) (A)(i)) is amended by inserting ~“veteran (within the neaning
of such termunder section 3(q)),'' after ““lowincone,'".

SEC. 404. DEFENSE ECONOM C TRANSI TI ON LOAN PROGRAM

Section 7(a)(21)(A)(ii) of the Small Business Act (15 U. S.C.
636(a)(21)(A)(ii)) is anmended by inserting ~“or a veteran'' after
“Tqualified individual''.

SEC. 405. STATE DEVELOPMENT COMPANY PROGRAM

Section 501(d)(3) of the Small Business Investnment Act of 1958 (15
U.S.C. 695(d)(3)) is anended--
(1) by redesignating subparagraphs (E), (F), and (G as
subparagraphs (F), (G, and (H), respectively; and
(2) by inserting after subparagraph (D) the follow ng:
" (E) expansion of small business concerns owned and
controlled by veterans, as defined in section 3(q) of the Smal
Busi ness Act (15 U. S.C. 632(q)), especially service-disabled
veterans, as defined in such section 3(q),"'".

TI TLE V- - PROCUREMENT ASSI STANCE



SEC. 501. SUBCONTRACTI NG

(a) Statenment of Policy.--Section 8(d)(1) of the Small Business Act
(15 U.S.C. 637(d)(1)) is anended by inserting " “small business concerns

owned and control |l ed by service-di sabled veterans,'' after " snal
busi ness concerns,'' the first place it appears in the first and second
sent ences.

(b) Contract Cl ause.--The contract clause specified in section
8(d)(3) of the Small Business Act (15 U.S.C. 637(d)(3)) is anended as
fol |l ows:

(1) Subparagraph (A) of such clause is amended by inserting
““smal |l business concerns owned and controlled by veterans,'' after
““small business concerns,'' the first place it appears in the
first and second sentences.

(2) Subparagraphs (E) and (F) of such clause are redesignated
as subparagraphs (F) and (G, respectively, and the foll ow ng new
subpar agraph is inserted after subparagraph (D) of such clause:

""(E) The term "small business concern owned and controlled by
veterans' shall nean a small business concern--

“T(i) which is at least 51 per centum owned by one or nore
eligible veterans; or, in the case of any publicly owned

busi ness, at |east 51 per centum of the stock of which is owned

by one or nore veterans; and

“T(ii) whose managenent and daily business operations are
controlled by such veterans. The contractor shall treat as
veterans all individuals who are veterans within the nmeani ng of
the termunder section 3(q) of the Small Business Act.''.

(3) Subparagraph (F) of such clause, as redesignated by
paragraph (2) of this subsection, is anmended by inserting " ~small
busi ness concern owned and controlled by veterans,'' after "~ small
busi ness concern,'' the first place it appears.

(c) Conform ng Anmendnents.--Section 8(d) of the Small Business Act
(15 U.S.C. 637(d)) is anmended by inserting ~ small business concerns
owned and controlled by veterans,'' after ““small business concerns,"
the first place it appears in each of paragraphs (4)(D), (4)(E),
(6)(A), (6)(C, (6)(F), and (10)(B).

SEC. 502. PARTI CI PATI ON I N FEDERAL PROCUREMENT.

(a) Governnent-Wde Participation Goals.--Section 15(g)(1) of the
Smal | Business Act (15 U. S.C. 644(g)(1)) is anended--

(1) inthe first sentence, by inserting " ~small business
concerns owned and controlled by service disabled veterans,'' after
““small business concerns,'' the first place it appears;

(2) by inserting after the second sentence, the follow ng:

" " The Governnent-w de goal for participation by small business
concerns owned and controlled by service-di sabl ed veterans shall be
established at not |ess than 3 percent of the total value of al
prime contract and subcontract awards for each fiscal year.''; and

(3) in the second to | ast sentence, by inserting " snal
busi ness concerns owned and control |l ed by service-di sabl ed
veterans,'' after ““small business concerns,'' the first place it
appears.

(b) Agency Participation Goals.--Section 15 of the Small Business
Act (15 U.S.C. 644(9g)(2)) is anmended--

(1) in the first sentence, by inserting ~ by small business

concerns owned and controlled by service-disabled veterans,'' after



““smal |l business concerns,''; the first place it appears;

(2) in the second sentence, by inserting ~“small business
concerns owned and controlled by service-di sabl ed veterans,'
““small business concerns,'' the first place it appears; and

(3) inthe fourth sentence, by inserting ~ small business
concerns owned and controlled by service-disabl ed veterans, by’
after ““including participation by''.

after

TI TLE VI - - REPORTS AND DATA COLLECTI ON
SEC. 601. REPORTI NG REQUI REMENTS.

(a) Reports to Small Business Admnistration.--Section 15(h)(1) of
the Small Business Act (15 U.S.C. 644(h)(1)) is amended by inserting
““small business concerns owned and controlled by veterans (including
servi ce-di sabl ed veterans),'' after "~ “snall business concerns,'' the
first place it appears.

(b) Reports to the President and the Congress.--Section 15(h)(2) of
the Small Business Act (15 U . S.C. 644(h)(2)) is amended--

(1) by inserting "~ “and the Congress'' before the period at the
end of first sentence; and
(2) in each of subparagraphs (A), (D), and (E), by inserting

““smal |l business concerns owned and controlled by service-disabl ed

veterans,'' after "““small business concerns,'' the first place it

appears.

SEC. 602. REPORT ON SMALL BUSI NESS AND COVPETI Tl ON

Section 303(e) of the Small Business Economic Policy Act of 1980
(15 U.S.C. 631b(e)) is anended--

(1) in paragraph (1), by striking ““and'' after the sem colon;

(2) in paragraph (2), by striking the period at the end and
inserting ~°; and''; and

(3) by adding at the end the follow ng:

"7 (3) snmall business concerns owned and controlled by
veterans, as defined in section 3(q) of the Small Business Act (15
U S.C. 632(q)), and small business concerns owned and controlled by
servi ce-di sabl ed veterans, as defined in such section 3(q)."".

SEC. 603. ANNUAL REPORT OF THE ADM NI STRATOR

The Adm nistrator of the Small Business Adm nistration shal
transmt annually to the Comrittees on Snall Business and Veterans
Affairs of the House of Representatives and the Senate a report on the
needs of smmll| business concerns owned and controlled by veterans and
smal | busi ness concerns owned and controlled by service-di sabl ed
vet erans, which shall include information on--

(1) the availability of Small Business Adm nistration prograns
for such small business concerns and the degree of utilization of
such prograns by such small business concerns during the precedi ng
12-month period, including statistical information on such
utilization as conpared to the small business conmunity as a whol e;

(2) the percentage and dollar value of Federal contracts
awarded to such small business concerns during the preceding 12-
nmont h period, based on the data coll ected pursuant to section
604(d); and

(3) proposals to inprove the access of such small business



concerns to the assistance nmade avail able by the United States.
SEC. 604. DATA AND | NFORMATI ON COLLECTI ON

(a) Information on Federal Procurenent Practices.--The
Admi ni strator of the Small Business Administration shall, for each
fiscal year--

(1) collect information concerning the procurenent practices
and procedures of each departnment and agency of the United States
havi ng procurement authority;

(2) publish and dissemninate such information to procurenent
officers in all Federal agencies; and

(3) make such information available to any small business
concern requesting such information.

(b) ldentification of Small Business Concerns Owned by Eligible
Vet erans. --Each fiscal year, the Secretary of Veterans Affairs shall
in consultation with the Assistant Secretary of Labor for Veterans
Enmpl oynment and Training and the Adm nistrator of the Small Business
Admi ni stration, identify small business concerns owned and controll ed
by veterans in the United States. The Secretary shall informeach snall
busi ness concern identified under this paragraph that information on
Federal procurenent is available fromthe Adm nistrator

(c) Self-Enmployment Opportunities.--The Secretary of Labor, the
Secretary of Veterans Affairs, and the Adm nistrator of the Smal
Busi ness Adm ni stration shall enter into a menorandum of understandi ng
to provide for coordination of vocational rehabilitation services,
techni cal and nanagerial assistance, and financial assistance to
veterans, including service-disabled veterans, seeking to enpl oy
themsel ves by form ng or expanding small business concerns. The
menor andum of under standi ng shall include recomendations for expandi ng
exi sting programs or establishing new prograns to provide such services
or assistance to such veterans.

(d) Data Collection Required.--The Federal Procurenent Data System
described in section 6(d)(4)(A) of the Ofice of Federal Procurenent
Policy Act (41 U S.C. 405(d)(4)(A)) shall be nodified to collect data
regardi ng the percentage and doll ar value of prinme contracts and
subcontracts awarded to small business concerns owned and controll ed by
veterans and small busi ness concerns owned and controlled by service-
di sabl ed veterans.

TI TLE VII--M SCELLANEQUS PROVI SI ONS
SEC. 701. ADM NI STRATOR' S ORDER

The Adm nistrator of the Small Business Adm nistration shal
strengthen and reissue the Adm nistrator's order regarding the third
sentence of section 4(b)(1) of the Small Business Act (15 U S.C
633(b) (1)), relating to nondiscrimnation and special considerations
for veterans, and take all necessary steps to ensure that its
provisions are fully and vigorously inplenented.

SEC. 702. SMALL BUSI NESS ADM NI STRATI ON OFFI CE OF ADVOCACY

Section 202 of Public Law 94-305 (15 U. S.C. 634b) is anended--
(1) in paragraph (10), by striking ~“and'' at the end;
(2) in paragraph (11), by striking the period at the end and
inserting ~°; and''; and



(3) by adding at the end the follow ng:

"7 (12) evaluate the efforts of each departnment and agency of
the United States, and of private industry, to assist small
busi ness concerns owned and controlled by veterans, as defined in
section 3(qg) of the Small Business Act (15 U . S.C. 632(q)), and
smal | busi ness concerns owned and controlled by serviced-di sabl ed
veterans, as defined in such section 3(q), and to provide
statistical information on the utilization of such progranms by such
smal | busi ness concerns, and to nmeke appropriate recommendations to
the Adm nistrator of the Small Business Administration and to the
Congress in order to pronote the establishment and growth of those
smal | business concerns.''.

SEC. 703. STUDY OF FI XED- ASSET SMALL BUSI NESS LOANS.

(a) In Ceneral.--The Conptroller General shall conduct a study on
whet her there woul d exi st any additional risk or cost to the United
States if--

(1) up to 10 percent of the | oans guaranteed under chapter 37
of title 38, United States Code, were made for the acquisition or
construction of fixed assets used in a trade or business rather
than for the construction or purchase of residential buildings; and

(2) such loans for acquisition or construction of fixed assets
were for a termof not nore than 10 years and the terns regarding
eligibility, loan limts, interest, fees, and down paynent were the
same as for other | oans guaranteed under such chapter
(b) Report.--

(1) In general.--Not |ater than 180 days after the enactment of
this Act, the Conptroller General shall transmit the report
described in subsection (a) to the Comrittees on Veterans' Affairs
and the Commttees on Small Business of the House of
Representatives and the Senate.

(2) Contents of report.--The report required by paragraph (1)
shal |l specifically address the foll ow ng:

(A) Wth respect to the change in the veterans' housing
| oan program contenpl ated under subsection (a):

(i) The increase or decrease in administrative costs to
the Departnent of Veterans Affairs.

(ii) The increase or decrease in the degree of exposure
of the United States as the guarantor of the |oans.

(iii) The increase or decrease in the Federal subsidy
rate that woul d be possible.

(iv) Any increase in the interest rate or fees charged
to the borrower or lender that would be required to

mai ntai n present program costs.

(B) Information regarding the delinquency rates, default
rates, length of tine required for recovery after default, for
fi xed-asset business |oans, of a size and duration comparable
to those contenpl ated under subsection (a), nmade available in
the private market or under section 503 of the Small Business
I nvest nent Act of 1958.

Speaker of the House of Representatives.

Vice President of the United States and
Presi dent of the Senate.



